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INDEPENDENT AUDITORS’ REPORT 
 
 
 

Board of Directors 
Ohio South Youth Soccer Association, Inc. 
Cincinnati, Ohio 
 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of Ohio South Youth Soccer Association, Inc. 
(a nonprofit organization), which comprise the statement of statement of assets, liabilities, and net 
assets - modified cash basis as of August 31, 2016, and the related statement of revenues, expenses, 
and changes in net assets - modified cash basis for the year then ended, and the related notes to the 
financial statements. 
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in the Summary of Significant 
Accounting Policies note of the financial statements; this includes determining that the modified cash 
basis of accounting is an acceptable basis for the preparation of the financial statements in the 
circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control  relevant  to the preparation  and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with the auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting  
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
assets, liabilities, and net assets of Ohio South Youth Soccer Association, Inc. as of August 31, 2016, and 
its revenue and expenses and changes in net assets for the year then ended, in accordance  with the 
basis of accounting as described in the Summary of Significant Accounting Policies note to the financial 
statements. 
 
Basis of Accounting 
 
We draw attention to the Summary of Significant Accounting Policies note to the financial statements, 
which describes the basis of accounting.  The financial statements are prepared on the modified cash 
basis of accounting, which is a basis of accounting other than accounting principles generally accepted in 
the United States of America.  Our opinion is not modified with respect to that matter. 
 
Prior Period Financial Statements 
 
The 2015 financial statements were reviewed by other accountants, and their report thereon, dated 
December 18, 2015, stated they were not aware of any material modifications that should be made to 
those financial statements for them to be in conformity with the modified cash basis of accounting.  
However, a review is substantially less in scope than an audit and does not provide a basis for the 
expression of an opinion on the financial statements. 
 
 

 VonLehman & Company Inc. 
 
 
Fort Wright, Kentucky 
January 26, 2017 



2016 2015

(Audited) (Reviewed)

Cash $ 560,993          $ 458,737          

Certificates of Deposit 959,524          956,257          

Accounts Receivable 14,006            1,355              

Prepaid Expenses 19,533            27,497            

Property and Equipment, Net 45,218            32,475            

Total Assets $ 1,599,274       $ 1,476,321       

Liabilities

Accounts Payable and Accrued Expenses $ 82,990            $ 175,653          

Deferred Revenue 217,270          52,740

Notes Payable 22,764            15,515

Total Liabilities 323,024          243,908          

Net Assets 1,276,250       1,232,413       

Total Liabilities and Net Assets $ 1,599,274       $ 1,476,321       

STATEMENTS OF ASSETS, LIABILITIES, AND NET ASSETS - MODIFIED CASH BASIS

OHIO SOUTH YOUTH SOCCER ASSOCIATION, INC.

August 31,

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes.
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2016 2015

(Audited) (Reviewed)

Revenue

Program Revenues $ 864,583 $ 1,015,630

Registration Fees 369,821          395,827          

State Office Receipts 229,639          227,580          

Coaching Program Receipts 51,869            62,024            

Interest Income 3,647              4,392              

Total Revenue 1,519,559       1,705,453       

Expenses

Program Expenses 667,203   866,041   

Administrative and Office 525,206   527,186   

Coaches 213,775   199,213   

Risk Management 39,805     38,064     

Referees 11,870     7,970       

Depreciation 17,863     10,533     

Total Expenses 1,475,722       1,649,007       

Change in Net Assets 43,837            56,446            

Net Assets, Beginning of Year 1,232,413       1,175,967       

Net Assets, End of Year $ 1,276,250       $ 1,232,413       

OHIO SOUTH YOUTH SOCCER ASSOCIATION, INC.

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS - MODIFIED CASH BASIS

Years Ended August 31,

See accompanying notes.
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OHIO SOUTH YOUTH SOCCER ASSOCIATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Ohio Youth Soccer Association South, Inc. dba The Ohio South Youth Soccer Association, Inc. (the 
Association) is a nonprofit organization which operates for the purpose of developing, promoting, and 
administering the game of soccer among youth by assisting in the development of leagues, 
associations, programs, and teams. 
 
Basis of Accounting 
 
The Association prepares its financial statements on the modified cash basis of accounting; 
consequently, revenue and the related assets are recognized when received rather than when earned, 
other than registration fees received for the subsequent year (see Summary of Significant Accounting 
Policies - Revenue and Support Recognition note).  Expenses are recognized when paid rather than 
when the obligation is incurred.  Expenses that are known and that affect the period of the statement 
are recorded and shown as a liability to match expenses with revenue received.  Newsletter revenue 
and expenses, primarily advertisements and printing costs, are billed and recorded on an accrual 
basis.  Expenses associated with employees and employer payroll taxes withheld and due are 
recorded on the accrual basis.  In addition, property and equipment is capitalized and depreciated.  
Therefore, the financial statements are not intended to be presented in conformity with generally 
accepted accounting principles. 
 
Use of Estimates 
 
The process of preparing financial statements in conformity with the modified cash basis of accounting 
requires the use of estimates and assumptions regarding certain types of assets, liabilities, revenues, and 
expenses. Certain estimates relate to unsettled transactions and events as of the date of the financial 
statements. Other estimates relate to assumptions about the ongoing operations and may impact future 
periods. Accordingly upon settlement, actual results may differ from estimated amounts. 
 
Accounts Receivable  
 

Accounts receivable are stated at contractual outstanding balances, net of any allowance for doubtful 
accounts. Accounts are considered past due if any portion of an account has not been paid in full 
within the contractual terms of the account. The Association begins to assess its ability to collect 
receivables that are over 90 days past due and provides for an adequate allowance for doubtful 
accounts based on the Association’s collection history, the financial stability and recent payment 
history of the customers and clients, and other pertinent factors. Based on these criteria, no allowance 
for doubtful accounts has been provided at both August 31, 2016 and 2015 since the Association 
expects no material losses. 
 
Property and Equipment 
 
Property and equipment are recorded at cost or, if donated, at fair market value at the date of donation 
and depreciated over the estimated useful lives of the related assets.  Depreciation is computed using 
the straight-line method.  Maintenance and repairs are charged to operations when incurred.  
Betterments and renewals in excess of $500 are capitalized.   
 
The useful lives of property and equipment for purposes of computing depreciation are: 
 
 Autos 5 Years 
 Office Furniture and Equipment 5 - 7 Years 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Long-Lived Assets 
 
Long-lived assets to be held and used are tested for recoverability whenever events or changes in 
circumstances indicate that the related carrying amount may not be recoverable.  When required, 
impairment losses on assets to be held and used are measured based on the fair value of the asset, 
and long-lived assets to be disposed of by sale are reported at the lower of the carrying amount or fair 
value less costs to sell.  Long-lived assets were measured for impairment, and no adjustments were 
deemed necessary for both the years ended August 31, 2016 and 2015. 
 
Classes of Net Assets 
 
The accompanying financial statements have been prepared in conformity with the requirements of the 
modified cash basis of accounting. Accordingly, the net assets of the Association are reported in each 
of the following classes: a) unrestricted net assets, b) temporarily restricted net assets, and 
c) permanently restricted net assets. 
 
Net assets of the two restricted classes are created only by donor-imposed restrictions on their use. All 
other net assets, including board-designated amounts, are legally unrestricted and are reported as part 
of the unrestricted class. 
 
As of both August 31, 2016 and 2015, the Association had no temporarily or permanently restricted net 
assets. 

 
Revenue and Support Recognition 
 
The Association records revenue from contributions, service fees, registrations, sponsorships, 
management fees, and gross revenue fees when earned.   
 
Registration fees received in advance for the Association’s fall leagues are recorded as deferred 
revenue.  Revenue is recognized in the year the leagues are held. Management fees earned under the 
Management Services Agreement that are received in advance are recorded as deferred revenue and 
recognized in the year earned. 
 
Retirement Plans 
 
403(b) Contribution Plan 
 
The Association has adopted a 403(b) plan covering all eligible employees. Employees may contribute 
up to the limit of section 403(b) of the Internal Revenue Code.  Profit sharing contributions to the plan 
may be made at the discretion of the Board of Directors. The plan provides matching employee 
deferrals up to 25% of employees’ contributions up to $1,000. In addition, a match of 2% may be paid 
based upon meeting certain budget criteria and approval of the Executive Committee. By its nature, 
the plan is fully funded.   
 
Simplified Employment Plan 
 
The Association contributes 12.5% of the employee's salary to a Simplified Employment Plan (SEP) of 
the employee's choice.  In order to participate the employees must be over the age of twenty-one, 
earn at least $550 for 2016 (adjusted annually for cost of living), and have worked for the Association 
for three of the last five years.   
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes  
 
The Association is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue 
Code and is exempt from federal and state income taxes.   
 
The Association has adopted the provisions of the accounting pronouncement related to accounting 
for uncertainty in income taxes. The Association recognized no interest or penalties in the statements 
of revenues, expenses, and changes in net assets - modified cash basis for both the years ended 
August 31, 2016 and 2015. If the situation arose in which the Association would have interest to 
recognize, it would recognize this as interest expense and penalties would be recognized in other 
expenses. Currently, the prior three years are open under federal and state statutes of limitations and 
remain subject to review and change. The Association is not currently under audit nor has the 
Association been contacted by these jurisdictions.   
 
Based on the evaluation of the Association’s tax positions, management believes all positions taken 
would be upheld under an examination. Therefore, no provision for the effects of uncertain positions 
has been recorded for either of the years ended August 31, 2016 and 2015. 
 
 

NOTE 2 - CASH 
 
At various times throughout the year, the Association may have cash in financial institutions in excess 
of insured limits. The Federal Deposit Insurance Corporation (FDIC) insures account balances up to 
$250,000 for each business depositor. As of August 31, 2016 and 2015, the Association had $39,894 
and $109,480, respectively, in cash in financial institutions in excess of insured limits. 
 
The Association considers all highly liquid investments with a maturity date of three months or less at 
date of purchase to be cash. 
 

 
NOTE 3 - CERTIFICATES OF DEPOSIT 

 
Certificates of deposit with face values of $959,524 were held by the Association at August 31, 2016.  
The certificates bear interest at rates ranging from .25% to 1.34% and have maturities from 9 months 
to 23 months.  Interest is recorded at maturity.  The Association can redeem these at anytime. 
 
 

NOTE 4 - PROPERTY AND EQUIPMENT 
 

The Association's property and equipment is as follows: 
 

2016 2015

Autos $ 62,856    $ 49,250      
Office Furniture and Equipment 183,519   183,519     

246,375   232,769     
Accumulated Depreciation (201,157)  (200,294)    

$ 45,218    $ 32,475      

August 31, 
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NOTE 5 - NOTES PAYABLE 
 

The Association has two installment note payables that are collateralized by vehicles.  One of the 
notes charges interest at 1.9% with monthly principal and interest payments of $374 and due in 
March, 2019.  The other note charges interest at 4.4% with monthly principal and interest payments of 
$231 and due in March, 2020. 
 
Subsequent to August 30, 2016, both installment note payables have been paid off. 

 
 
NOTE 6 - LEASES 
 

The Association leases office space under an operating lease agreement with an expiration date at 
December, 2018.  Operating lease expense under this agreement was $45,941 and $42,400 for the 
years ended August 31, 2016 and 2015, respectively. 
 
Future minimum lease payments under these agreements are as follows: 

 
Years Ending
August 31, 

2017 $ 44,799    
2018 44,799    
2018 14,933    

Total $ 104,531   

 
 

NOTE 7 - RETIREMENT PLANS 
 

403(b) Contribution Plan 
 

The Association's total contribution to the plan was $2,468 and $2,508 for the years ended August 31, 
2016 and 2015, respectively. 
 
Simplified Employment Plan 
 
The Association's total contribution to the plan was $34,281 and $34,015 for the years ended      
August 31, 2016 and 2015, respectively. 
 
 

NOTE 8 - SUBSEQUENT EVENTS 
 

The Association has evaluated subsequent events through January 26, 2017, which is the date on 
which the financial statements were available to be issued. 
 
In November 2016, the Association received a check for $75,514 for their portion of ticket sales of an 
international soccer match played in their region during this fiscal year.  Based on the Association’s 
modified cash basis of accounting, the check will be recognized in the August 31, 2017 fiscal year. 
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INDEPENDENT AUDITORS' REPORT 
ON SUPPLEMENTARY INFORMATION 

 
 
 
Board of Directors 
Ohio South Youth Soccer Association, Inc. 
Cincinnati, Ohio 
 
 
We have audited the financial statements of Ohio South Youth Soccer Association, Inc. as of and for the 
year ended August 31, 2016, and our report thereon dated January 26, 2017, which expressed an 
unmodified opinion on those financial statements, appears earlier in these financial statements.  Our audit 
was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The 
supplementary information as listed in the table of contents is presented for purposes of additional 
analysis and is not a required part of the financial statements.  Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements.  The information has been subjected to the auditing procedures 
applied in the audits of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with the modified cash basis of accounting.  In our opinion, the information is fairly stated in 
all material respects in relation to the financial statements as a whole. 
 
The 2015 supplementary information was reviewed by other accountants, and their report thereon, dated 
December 18, 2015, stated they were not aware of any material modifications that should be made to the 
supplementary information for them to be in conformity with the modified cash basis of accounting.  
However, a review is substantially less in scope than an audit and does not provide a basis for the 
expression of an opinion on the supplementary information. 
 
 

 VonLehman & Company Inc. 
 
 
Fort Wright, Kentucky 
January 26, 2017 



2015

(Reviewed)

Surplus Surplus

Receipts Disbursements (Deficit) (Deficit)

Regional Tournament $ -                      $ -                      $ -                      $ (2,801)

State League 63,250            41,698            21,552            34,874

State Cup 225,915          212,811          13,104            4,907

Olympic Development 400,224          275,418          124,806          34,625

Soccer Camps 170,796          132,806          37,990            24,733

Soccer Ohio 4,398              4,470              (72)                  (6,971)

Sponsorship -                      -                      -                      60,222

Total $ 864,583          $ 667,203          $ 197,380          $ 149,589          

OHIO SOUTH YOUTH SOCCER ASSOCIATION, INC.

STATEMENTS OF PROGRAM OPERATING SURPLUS AND DEFICITS - MODIFIED CASH BASIS

(Audited)

Years Ended August 31,

2016
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